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E.O. 11652: N/A 
TAGS: EFIN, BEXP 

SUBJECT: YPFB REFINERY EXPANSION FINANCING 
REF: LA PAZ 1629 

SUMMARY. NEGOTIATIONS FOR US$35 MILLION LOAN FROM BANK CONSORTIUM 
FOR YPFB REFINERY EXPANSION APPEAR HUNG-UP BY MEMBER BANK DUE TO 
REPAYMENT PROBLEM IT EXPERIENCING ON LOAN TO ARMED FORCES NATIONAL 
DEVELOPMENT CORP. (COFADENA). FIRST NATIONAL BANK OF CHICAGO 
APPARENTLY HAS $US 1 MILLION OUTSTANDING LOAN TO COFADENA OF WHICH 
BETWEEN US$70,000 TO US$200,000 IN ARREARS. END OF SUMMARY. 

1. YPFB SOURCE INDICATES THAT NEGOTIATIONS FOR US $35 MILLION LOAN 
TO CONSTRUCT OIL REFINERIES BEING DELAYED DUE TO FIRST NATIONAL 
BANK OF CHICAGO ARREARAGE PROBLEM WITH COFANDENA. BANK OF AMERICA 
CONTINUES TO PROCESS YPFB LOAN CONTRACT AS LOAN FULLY SUBSCRIBED, 
BUT CANNOT SIGN IT UNTIL FNB OF CHICAGO REMOVES ITS OBJECTION OR 
WITHDRAWS FROM CONSORTIUM (LATTER, IN VIEW OF B OF A MANAGER, IS A 
REAL POSSIBILITY). FNB OF CHICAGO APPEARS TO BE LIGHT SUBSCRIBER 

IN YPFB LOAN. 

2. COMMENT: THE YPFB SOURCE INFORMATION CONFIRMED BY BANK OF 
AMERICA REP (PORTECT) IN LA PAZ ON US$35 MILLION LOAN. 

IN LIGHT OF ABOVE, THE MISSION SUGGESTS THAT COMPANIES SEEK AS MUCH 
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FINANCIAL INFORMATION AS POSSIBLE PRIOR TO ENTERING INTO 
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CONTRACTURAL RELATIONSHIP WITH COFADENA. 
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